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PLANET EARTH 
of 8 billion people
51 billion hectares

LAND (29%) 
< 15 billion hectares

WATER (71%) 
> 36 billion hectares

AGRICULTURE

< 5 billion hectares

Pasture (68% or 2/3)

3.36 billion hectares

Crop-Land (32% or 1/3)

~1.55 billion hectares

GLOBAL OIL PALM 

AREA : 0.02 billion or 

24 million hectares

ie. <0.5% of world 

agricultural land, but 

produces >30% of 

global oils & fats

BIG PICTURE OF 

AGRICULTURE TODAY

é Cereals, Tubers, Sugar, Pulses, Nuts, 

Vegetables, Fruits, Fiber, Spices é.

é and Edible Oil Crops
TOP WORLD LIVESTOCK (FAO-STAT, 2014)

Chickens : 23.2 BILLION

Cattle  : 1.5 BILLION

Sheep : 1.2 BILLION

Goats  : 1.0 BILLION



OIL PALM PLANTED AREA IN MALAYSIA 2022 
(Source : MPOB Statistics, 2023)
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5.67 MILLION HECTARES OF OIL PALM

17.3% of total land -bank in Malaysia ( 330,803 km 2)

0.1 % of the global agricultural land area  (~5 bil hectares )

20% of global exports of edible oils and fats



MALAYSIAN PALM OIL INDUSTRY (YEAR 2022) 
ASSETS: 5.67 million hectares, 450 mills, 41 kernel crushers, 52 refineries, 22 oleochemicals, 18 biodiesel

Peninsular 

Malaysia

Sarawak

Sabah

1.51 mil ha / 27%

CPO 4.29 milT / 23% 

1.62 mil ha / 28%

CPO 4.01 milT / 22%

3.13 mil ha/ 55%

CPO 8.30 milT/ 45%

45% 55%

2.54 mil ha / 45%  

CPO 10.16 milT / 55%

Source : MPOB,2022



COMPETITIVENESS: 16 OTHER EDIBLE OILS AND OTHER PALM OIL PRODUCERS

GLOBAL COMPETING EDIBLE OILS 1 2 3 4 5 6 7

OP 

Planted 

Area

Landbank Population
Production

CPO+CPKO

Domestic

Consumption
Exports Workers

MALAYSIA

5.7 mil 

ha

0.3 mil 

km2
33 mil 20 mil 3 mil 15 mil Foreigners

(1x) (1x) (1x) (1x) 10% (1x) 90% (1x) 80%

INDONESIA

15.4 mil 

ha

1.9 mil 

km2
280 mil 51 mil 21 mil 31 mil Locals

(2.7x) (5.8x) (8x) (2.6x) 40% (7x) 60% (2x) 100%

COMPETITIVENESS



KEY STAKEHOLDERS IN THE MALAYSIAN PALM OIL SUPPLY CHAIN 

MINISTRY & 
AGENCIESUPSTREAM DOWNSTREAM

Estates Mills & Crushers Refineries & Oleochemicals
Bulkers & Shippers



BASKET OF òBREAD & BUTTERó MATTERS

IN THE MALAYSIAN PALM OIL SUPPLY CHAIN

CROSS-CUTTING 
ISSUES
(KPK)

FEDERAL LEVEL

(INTER-

MINISTERIAL)
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A

B C
PRODUCTIVITY

& COST

TAXATION& 

INCENTIVES

EXPORT 

COMPETITIVENESS

& MARKET ACCESS

SUSTAINABILITY
 (Social, Environment, 

Climate Change, ESG)

CROSS-

CUTTING

ASPECTS

MATERIALITY QUADRANTS
ON KEY ASPECTS IN PALM OIL SECTOR



BREAK-DOWN OF KEYASPECTS IN THE PALM OIL SECTOR
CORE OBJECTIVES : PRODUCTIVITY, COMPETITIVENESS, MARKET ACCESS AND SUSTAINABILITY

TAXATION& 
INCENTIVES

CROSS-CUTTING

ASPECTS

AT STAKE
Revenue : RM137 BIL

Tax : RM18 BIL

(Include WPL : RM3 BIL) 

Cess : RM320 M

450,000 smallholders

4 million dependents

1. Productivity Stagnation 
2. Cost of Production

18. Addressing Social Aspects Ь
Forced Labour (CBP/ILO)

19. Addressing Environmental 
Aspects ЬEUDR

10. Market Access and Trade Expansion
Non - Tariff Barriers & Negative Perceptions

3. Mechanisation & Automation
4. Replanting Imperative
5. R&D Imperatives  

ˣˤ˟ ̠̝̖̃ ̠̗ ˼́˼Я̤ ˲̘̖̟̖̤̔̚ 
MPOB, MPOC, MPOCC, MPOCGC, IMPAC

6. Guest Workers

8. Levy & Training

14. Taxation 
(incl Windfall Profit Levy)

13. Cooking Oil Subsidy Scheme 
(COSS) & Proposed 2 - Tier Pricing

15. Tax Incentives

20. Food Safety 11. Trade- Related 
(Bilateral/Multilateral Agreements)

21. Environment : Air & Water

22. State Land Matters : 
Land Use & Forest Cover

17. State Sales Taxation 9. Communications & Connectivity 

16. Local Taxation 
(Land Conversion/ Quit Rent / 
Property Assessment Tax )

12. Downstream Viability 
(East Malaysia)

7. Smallholders related



é.. AND GALVANISING OTHER RELEVANT KEY STAKEHOLDERS                                                      

IN FEDERAL MINISTRIES, STATE AND LOCAL AUTHORITIES

FEDERAL MINISTRIES & 
THEIR AGENCIES

STATE AND LOCAL  
AUTHORITIES

FROM 26MINISTRIES UNDER CURRENT MALAYSIAN GOVERNMENT, THE PALM OIL SECTOR BESEECHS FOR DEDICATED 
ENGAGEMENTS WITH OTHER 15MINISTRIES, IN ADDITION TO KPK AND RELATED AGENCIES.

1 Ministry of Agriculture and Food Security(MAFS)

2 Ministry of Communications and Digital(KKD)

3 Ministry of Domestic Trade and Cost of Living(KPDN)

4 Ministry of Economy (MOE)

5 Ministry of Finance(MOF)

6 Ministry of Foreign Affairs (KLN)

7 Ministry of Health(KKM/MOH)

8 Ministry of Home Affairs(KDN)

9 Ministry of Local Government Development(KPKT)

10 Ministry of Human Resources(KSM/MOHR/JTKSM)

11 Ministry of Investment, Trade and Industry(MITI)

12 Ministry of Natural Resources, Environment and Climate Change(NRECC)

13 Ministry of Rural and Regional Development(KKDW)

14 Ministry of Science, Technology and Innovation(MOSTI)

15 Ministry of Transport(MOT)

+

(In alphabetically order) 


